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I. CIFI´s Overview 

a. Background 

CIFI is a regional non-bank financial institution based in the Republic of Panama that began operations in 

July 2001 in Washington, DC, USA. According to CIFI’s 2018 Financial Annual Report, CIFI’s total equity 

(share capital, additional paid-in capital, reserves, and retained earnings) was USD $97.7 MM, and net loans 

payable (funding through regional capital markets, international banks and development financial 

institutions) was USD $282.7 MM as of December 31, 2017.  CIFI’s shareholders are comprised of: 

Development Financial Institutions (DFI), regional commercial banks, Multilateral Financial Institutions 

(MFI)and the Management Team as seen in Figure 1.1 below.  

 

Figure 1.1 – CIFI Shareholders 

 

 

 
 

      

The major shareholder of CIFI is the Norwegian Investment Fund for Developing Countries with 31.97% of the 

shares and CIFI´s senior management team owns 19.28% of the shares via SPV called Valora Holdings. 
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CIFI specializes in providing debt financing for private sector sponsored infrastructure projects in the Latin 

America and the Caribbean. It participates in a limited range of infrastructure lending transactions and its 

business model is based on having an efficient organization with a lean and effective core staff.  

 

At the same time, it is committed to effectively and comprehensively managing and minimizing E&S risk and 

ensuring that its projects are consistent with international standards, including the IFC Performance 

Standards and Equator Principles, which CIFI has adopted. 

 

b. Mission and Values   

 

CIFI is a Panamanian Corporation whose mission is to provide advice and financing for infrastructure and 

energy projects in Latin America and the Caribbean that promotes sustainable development in the region. 

CIFI is focused on serving the small and mid-size (middle market) infrastructure projects in the region.  

 

CIFI’s business model is designed to give response to the client in an efficient manner by focusing on the 

assessment and mitigation of risks, aiming at a project that is technically, financially, socially, and 

environmentally viable. To date CIFI has participated financing more than over 180 projects, representing a 

total investment of more than $1.6 billion.  

  

CIFI’s corporate values consist of the following:  

 

 

 
 

 

 

Quality:  We add value to our customers through a service that combines 
deep knowledge and extensive experience

Integrity:  We act per certain essential principles. This code of values has 
enabled CIFI to reach the top in the sector

Trust: The experience accumulated since 2002 and the success achieved 
are the best guarantee for our customers

Responsibility:  Fulfilling our obligations is an obsession. We work hard not 
to disappoint the expectations placed in our company

Professionalism:  has been instrumental in the success of CIFI and in the 
recognition, it generates amongst its audiences.

Teamwork:  we offer creative and dynamic solutions that are only 
attainable through a fully attuned team.



 

 

 

c. Organizational Chart 

 

Figure 1.2 – CIFI´s Organizational Chart 

 

 

 

II. CIFI´s rationale to issue a Green Bond 

a. Strong commitment to Sustainable Development 

 

CIFI has a strong commitment to sustainable development in all its operations, since it is a fundamental part 

of the organization from the beginning, mainly in a world that demands total transparency and accountability 

from companies due the current challenge of the climate change, responsible investments, gender equality 

and corporate social responsibility, in order to be a good corporate citizen and to promote sustainable 

business. 

 

Environmental and social matters have been part of CIFI's Risk Department for over 11 years, being CIFI an 

active member of the Equator Principles Association since the year 2007, and it applies the International 

Financial Corporation´s Environmental and Social Performance Standards in all its investments for 

managing the environmental and social risks.    

  

The natural evolution of CIFI has made its shareholders and Management Team to decide the creation in 

January of 2018, of the Environment, Social & Governance (ESG) Department, as an independent 



management unit within CIFI.  In this way, CIFI takes a major commitment in adding value by achieving the 

best investment practices for infrastructure and energy in Latin America and the Caribbean, minimizing the 

risks and maximizing the positive impacts, both environmental and social. 

 

In 2016, CIFI moved its headquarters from Washington D.C, to Panama City, and took into consideration the 

importance of having a sustainable venue.  Thereof, CIFI´s headquarters is located at a LEED® Gold certified 

building granted by the U.S. Green Building Council.  CIFI implemented the “Green Office” concept in all its 

workspace, including the energy efficiency system and the recycling program under development.   

 

In accordance to the above, CIFI developed the following: 

i) Gender Equality Policy and Strategy; ii) Crisis Management Protocol; iii) Strategic Communication Plan; iv) 

Stakeholders Engagement Plan; v) Grievance Mechanism, and vi) Corporate Social Responsibility Strategy. 
 

b. Environment, Social & Governance Department 

 

i.  Environmental & Social Management System 

 

Since 2005, CIFI has had an Environmental and Social Management System (ESMS) that includes our E&S 

Policy, with annual revisions.  However, with the creation of the Department in 2018, a comprehensive 

revision of all governance aspects of ESG was upgraded. 

 

ii.  Mission 

 

Our mission is to perform a comprehensive ESG risk assessment to implement mitigation strategies to 

minimize risks and maximize positive environmental and social impacts that add value to infrastructure 

financing in the region. CIFI applies the highest standards and corporate governance principles to foster 

sustainable development in Latin America and the Caribbean using a transparent and accountable 

approach.  

 

iii.  Policy 

 

CIFI is committed to mainstream sustainability in its operations by building environmental, social and 

governance factors into the investment process. CIFI will perform a comprehensive ESG risk assessment; 

propose mitigation strategies to minimize such risks and impacts; and guide our clients through its 

implementation.  

 

CIFI is committed to foster sustainable development in the region by maximizing positive environmental and 

social outcomes whenever possible. To contribute to this, CIFI forbids financing to any project or company 

whose primarily business activities are listed in our Exclusion List. 

  

CIFI recognizes Climate Change as a global challenge and anticipates any possible contribution from the 

private sector as key to sustain economic, environmental, and social wellbeing. To that end, CIFI applies IFC 

Performance Standards in all its financing, is committed to promote a low carbon economy, and to report 

GHG emissions accurately.  

 



CIFI is a committed agent of progress in emerging markets of the Americas, understanding the value of 

respecting human rights and gender equality as key drivers of sustainable development in our region.  

 

CIFI is committed to implement principles to structure and process the direction and control of its 

performance, showing strong corporate leadership. To this end, CIFI will secure the necessary resources to 

constantly improve our ESMS and communicate its commitments to all its stakeholders.  

 

c. CIFI is committed to the energy sector 

Historically, one of the main sectors that CIFI has focused its lending operations has been the energy sector. 

As seen in the Figure 2.1 (below), during 2018 48% of total loan disbursements have made to energy related 

infrastructure projects. 

 

Figure 2.1 – Historical Disbursements, Energy vs. all other sectors 

 

 
As part of its lending, CIFI is focused on a broad range of middle market infrastructure projects in Latin 

America and the Caribbean, however it has a strategic aim to provide financing in the following green sectors: 

 

• Renewable energy 

• Wind Power 

• Hydro Power (under 25 MW) 

• Solar Power 

• Co-Generation (Biomass) 

• Geothermal 

• Waste Management Facilities (solid waste and pretreatment of effluents) 

• Waste-to-Energy (urban solid waste and biomass) 

 

As of December  2018, 45 % of our loan portfolio corresponds to renewable energy, as shown in the 

following graphic:  
 

48%52%

Energy All other



 
 
 

Figure 2.2 – Loan Portfolio – Energy Sector Breakdown 

Amount in 000´s of USD  

 

 

III.  CIFI Green Bond Framework 

a. Use of Proceeds 

 

An amount equal to the Net Proceeds from the sale of Notes issued under CIFI’s Green Bond Program will be 

allocated towards financing and/or refinancing of middle market, private sector infrastructure Eligible Green 

Projects, specifically:  

• Renewable energy 

o Hydropower (limited to projects less than 25MW in capacity) 

o Solar Power 

o Wind Power 

o Geothermal Power 

o Co-generation from biomass (limited to waste biomass) 

• Waste Management 

o Treatment of wastewater and effluents 

o Waste-to-energy from municipal solid waste 

o Recycling & waste diversion 

 

b. Project Selection Criteria  

 
CIFI’s Green Bond Committee will be responsible for the evaluation and selection of Eligible Green Projects. 

The Eligible Green Projects to be financed and/or refinance with the proceeds from the issuance of CIFI’s 

52%

3%

5%

5%

26%

2%

6%

48%

All other

Thermal Power

Hydro Power

Wind Power

Solar Power

Geothermal

Co-generation (Biomass)



Green Bond Program may have been originated and financed before 2019 with a look back period of 24 

months, or after the bond’s issuance.  The proceeds used for refinancing projects represent up to 50% of the 

resource allocation at the time of the bond issuance.  The Eligible Projects will comply with the following 

criteria: 

 

• Our Exclusion List (see Annex) 

• Renewable energy and waste management sectors 

• Compliance with local law and regulations 

• Equators Principles and IFC’s Performance Standards on Environmental and Social Sustainability  

• Environmental & Social Management System (ESMS) 

• Complete Due Diligence Process (Technical, legal, financial and ESG) 

 

 

i. Green Bond Committee  

 

A Green Bond Committee is expected to be setup, including the Financial Team, the ESG 

Management Unit, and any relevant business lines involved in the selection of Eligible 

Projects when required. 

 

The Green Bond Committee is expected to check the compliance of the Eligible Projects with 

the Project Selection Criteria and will be responsible for approving allocations of net 

proceeds on an annual basis.  

 

The Green Bond Committee will also monitor the environmental and social risk analysis 

process of the Eligible Projects. 

 

c. Management of Proceeds   

 

The Net Proceeds will be allocated to the financing or Eligible Green Projects and / or refinancing of existing 

Eligible Green Projects. 

 

Pending the fill of the Net Proceeds allocation to Eligible Green Projects, the Net Proceeds will be held in 

cash, cash equivalents, or in CIFI’s liquidity portfolio in line with investment management policies.   

 

Payment of principal and interest of the Notes issued will be made from a general account of CIFI and will not 

be directly linked to the financial performance of the Eligible Green Projects.  Funds are track on a monthly 

basis and presented to management on a quarterly basis to ensure compliance with internal controls. 

 

 

d. Reporting 

 

i. Allocation Reporting 

 

During the term of the Notes, CIFI will make and keep readily available on its website and data rooms 

information on the Allocation of the Net Proceeds.  The report will be updated quarterly until the Net Proceeds 



have been fully allocated to Eligible Green Projects.  The information is expected to include amounts and a 

brief description of the funds allocated to Eligible Green Projects. 

 

ii.  Impact report 

 

Detailed information regarding the expected environmental benefits, will continue to be made available for 

Eligible Green Projects using the following performance indicators: 

 

Figure 3.2 – Project Category & Reporting Indicators 
 

Project Category Reporting Indicators 

Renewable Energy • Installed capacity in MW  

• Annual renewable energy generation in MWh  

• Annual GHG emissions reduced/avoided in tons of CO2 equivalent 

Waste Management 

(solid and effluents) 

• Solid waste recycled/revalorized per year in tons 

• Effluents treated per year in cubic meters 

 

e.       External Review  

 

i. Second opinion 

 

CIFI appointed Sustainalytics, an experienced and qualified Second-Party Opinion Provider, to provide a 

Second-Party Opinion on the Framework, evaluating the environmental added value of CIFI Green bonds and 

their alignment with the Green Bond Principles.  

 

This Second-Party Opinion document will be made available on Sustainalytics’ website.  

 

ii. External verification 

 

An external verification on the allocation of the Green Bond proceeds is expected to be provided, on an annual 

basis until the complete allocation of proceeds by Sustainalytics. 

 

  



ANNEX - 1 

EXCLUDED ACTIVITIES 

Exclusion List Relative to All CIFI Operations 

CIFI will not Provide Financing to any Project or Company that is primarily involved in the following 

prohibited activities: 

1. Production or trade in any product or activity deemed illegal under host country laws or 

regulations or international conventions and agreements, or subject to international phase out or 

bans, such as pharmaceuticals, pesticides/herbicides, ozone depleting substances, PCB’s, 

wildlife or products regulated under the Convention on International Trade in Endangered Species 

of Wild Fauna and Flora (CITES). 

2. Production or trade in weapons and munitions (1). 

3. Production or trade in alcoholic beverages (excluding beer and wine) (1). 

4. Production or trade in tobacco (1). 

5. Gambling, casinos and equivalent enterprises (1). 

6. Production or trade in radioactive materials (2).  

7. Production or trade in unbonded asbestos fibers. This does not apply to purchase and use of 

bonded asbestos cement sheeting where the asbestos content is less than 20%. 

8. Drift net fishing in the marine environment using nets more than 2.5 km. in length. 

9. Production or activities involving harmful or exploitative forms of forced labor (3)/harmful 

child labor (4). 

10. Commercial logging operations for use in primary tropical moist forest. 

11. Production or trade in wood or other forestry products other than from sustainably managed 

forests. 

12. Such other projects as the Company shall determine are inconsistent with its policies and 

objectives. 

13. Cross-border trade in waste and waste products, unless compliant with the Basel Convention 

and the underlying regulation. 

14. Destruction (5) of High Conservation Value areas (6). 

15. Pornography and /or prostitution. 

16. Racist and / or anti-democratic media. 

Notes to Exclusion List: 

1. This does not apply to project sponsors who are not substantially involved in these activities. “Not 

substantially involved” means that the activity concerned is ancillary to a project sponsor’s primary 

operations. For companies, “substantial” means more than 10 % of their consolidated balance 

sheets or earnings. For financial institutions and investment funds, “substantial” means more than 

10% of their underlying portfolio volumes. 



2. This does not apply to the purchase of medical equipment, quality control (measurement) 

equipment and any equipment where CIFI considers the radioactive source to be trivial and/or 

adequately shielded. 

3. Forced labor means all work or service, not voluntarily performed that is extracted from an 

individual under threat of force or penalty. 

4. Harmful child labor means the employment of children that is economically exploitive, or is likely to 

be hazardous to, or to interfere with, the child’s education, or to be harmful to the child’s health, or 

physical, mental, spiritual, moral, or social development. 

5. Destruction means the (1) elimination or severe diminution of the integrity of an area caused by a 

major, long-term change in land or water use or (2) modification of a habitat in such a way that the 

area’s ability to maintain its role is lost.    

6. High Conservation Value (HCV) areas are defined as natural habitats where these values are 

considered to be of outstanding significance or critical importance (See 

http://www.hcvnetwork.org 

 

 

  

http://www.hcvnetwork.org/
http://www.hcvnetwork.org/


ANNEX - 2 

ADDITIONAL PROJECT SELECTION FACTORS 
 

i. Environmental & Social Due Diligence 

 

CIFI undertakes an environmental and social due diligence (ESDD) assessment in all its 

financing (Figure 3.1). The depth of each ESDD assessment and subsequent monitoring 

depends on the categorization assigned according to CIFI’s environmental and social 

scoring system.  

 

Figure A2.1 – ESDD Process Summary 

 

 
  

ii. Risk Management  

 

The main risks identified as part of the ESMS are1: Environmental and Social - defined as 

the reduction in asset values due to environmental and social accountabilities, e.g. cleanup 

costs, lawsuits, fines, etc. that might result in credit risks where the client is not able to repay 

the loan; Liability –  legal complications, fees, and/or fines in rectifying social and 

environmental damages by virtue of taking possession of collateral; Credit Risk - defined as 

the risk of default on a debt that may arise from a borrower failing to make required 

payments due to environmental and social events, e.g. construction and operations 

interruption; and, Reputational -  which is the risk of loss resulting from damages to a client’s 

image in the media, with the public, with the business community, and the spillover effect of 

being associated with projects/clients that could cause environmental and social negative 

impacts. 

 

iii. Risk Categorization  

 

CIFI follows the categorization definition of the IFC, which assigns all projects and 

operations one of three categories: A, B or C.  

 

Category A Projects/Loans – high impact: Any operation that is likely to cause significant 

negative environmental or social risks and/or impacts that are diverse, irreversible or 

unprecedented. These include impacts that extend beyond the project site and are difficult 

to mitigate, or have profound implications affecting natural resources. 

                                                           
 

Exclusion List
E&S Term  

Sheet
E&S Screening: 
ESQ and RCSS

ESDD
Credit 

Agreement and 
E&S Covenants

Monitoring



 

Category B+ Projects/Loans – medium/high impact:  Operations with generally limited 

potential adverse social or environmental impacts or risks that are site-specific and readily 

addressed through mitigation measures but having some specific features which can have 

significantly larger adverse social or environmental impacts.  

 

Category B Projects/Loans – medium impact:  Operations that are likely to cause mostly 

local, site-specific, and short-term environmental and social impacts that are few and 

largely reversible and for which effective mitigation measures are readily available.  

 

Category C Projects/Loans – minimal impact: Operations that are likely to cause minimal 

or no negative environmental or associated social impacts.  

 

All CIFI’s clients are required to submit an Annual Monitoring Report, and report on 

material environmental, social or labor incidents. 

 

iv. Risk scoring system 

The Environmental and Social Scoring System is a tool, developed by CIFI in concordance 

with its risk appetite, that allows the identification of higher risk transactions.   

 

The scoring system enables CIFI to focus its resources to further analyze and monitor 

projects that pose a higher E&S risk.  Projects financed by CIFI are subject to an E&S 

assessment, consistent with CIFI’s ESMS and the four levels of due diligence established in 

this document.   

 

A series of variables influence CIFI’s ability to manage the identified risks, i.e. the financial 

product, CIFI’s role in the transaction, and the stage of the project.  The scoring system might 

be modified with the approval of the CEO. 
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Evaluation Summary 

Sustainalytics is of the opinion that the CIFI Green Bond Framework is credible and 
impactful, and aligns with the four core components of the Green Bond Principles 2018. 
This assessment is based on the following:   

 

 The eligible categories for the use of proceeds are 
aligned with those recognized by the Green Bond Principles. 
Sustainalytics considers that the renewable energy and waste 
management projects financed by the bond(s) will lead to positive 
environmental impacts and advance UN Sustainable Development 
Goals 6, 7, and 11. 

 

 CIFI will establish a Green Bond 
Committee, including representatives from the Financial Team, the 
ESG Management Unit, and other relevant business lines, which will 
evaluate projects for compliance with the Framework as well as the 
Company’s Environmental and Social Due Diligence process and Risk 
Management approaches. Sustainalytics considers this selection 
process to be in line with market practice. 

 

 CIFI will use existing internal controls 
processes to track and manage the proceeds, including quarterly 
approval from management. Pending allocation, outstanding funds 
will be held in cash, cash equivalents, or in CIFI’s liquidity portfolio. 
This is in line with market practice. 

 

 CIFI has committed to allocation and impact reporting, 
updated quarterly, until full allocation; allocation reporting will be 
made available at the project level, while impact reporting will include 
relevant quantitative metrics. In Sustainalytics’ view, this reporting is 
in line with market best practice.  

 

 

Evaluation date July 12, 2019 

Issuer Location Panama City, 
Panama 

 

Report Sections 
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Sustainalytics’ Opinion ................................ 3 

Appendices .................................................. 8 

 
 

For inquires, contact the Sustainable 
Finance Solutions project team: 

Ankita Shukla (New York) 
Project Manager 
ankita.shukla@sustainalytics.com  
(+1) 617 603 3329 

Zach Margolis (Toronto)  
Project Manager 
zach.margolis@sustainalytics.com 
(+1) 647 695 4341 

Paramjot Kaur (New York)  
Client Relations 
susfinance.americas@sustainalytics.com 
(+1) 646 518 9623 
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Introduction 

Corporación Interamericana para el Financiamiento de Infraestructura, S.A. (“CIFI”, the “Company”, or the 
“Issuer”) is a non-bank financial institution focused on providing financing and support for infrastructure and 
energy projects in Latin America and the Caribbean. Founded in 2001, CIFI has been involved in over 200 
projects in 21 countries, with cumulative investments of more than USD 1.5 Billion.  
 
CIFI has developed the CIFI Green Bond Framework (the “Framework”) under which it is planning to issue 
green bond(s) and use the proceeds to finance or refinance, in whole or in part, existing and future projects 
that provide environmental benefits and promote sustainable development in the regions in which it operates. 
The Framework defines eligibility criteria in the following areas: 
 

1. Renewable Energy 
a. Hydropower (limited to projects less than 25MW in capacity) 
b. Solar power 
c. Wind power 
d. Geothermal power 
e. Co-generation from biomass (limited to waste biomass) 

2. Waste Management 
a. Treatment of wastewater and effluents 
b. Waste-to-energy from municipal solid waste 
c. Recycling & waste diversion 

 
CIFI engaged Sustainalytics to review the CIFI Green Bond Framework, dated July 2019, and provide a second-
party opinion on the alignment of the green bond with the Green Bond Principles 2018 (the “GBP”), as 
administered by the International Capital Market Association (the “ICMA”),1 and the Framework’s 
environmental credentials. This Framework has been published in a separate document.2  

 
As part of this engagement, Sustainalytics held conversations with various members of CIFI’s management 
team to understand the sustainability impact of their business processes and planned use of proceeds, as 
well as management of proceeds and reporting aspects of the Company’s green bond. Sustainalytics also 
reviewed relevant public documents and non-public information.  
 
This document contains Sustainalytics’ opinion of the CIFI Green Bond Framework and should be read in 
conjunction with that Framework. 

  

                                                 
1 ICMA’s Green Bond Principles 2018 https://www.icmagroup.org/green-social-and-sustainability-bonds/green-bond-principles-gbp/  
2 The Framework will be made available on CIFI’s website, at http://www.cifi.com/en/portal-del-inversionista/ 

https://www.icmagroup.org/green-social-and-sustainability-bonds/green-bond-principles-gbp/
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Sustainalytics’ Opinion 

Section 1: Sustainalytics’ Opinion on the CIFI Green Bond Framework 

Summary  

Sustainalytics is of the opinion that the CIFI Green Bond Framework is credible and impactful, and aligns with 
the four core components of the Green Bond Principles 2018. Sustainalytics highlights the following elements 
of the Framework: 

• Use of Proceeds:  

- The eligible use of proceeds categories – renewable energy and waste management – are 

recognized as impactful by the Green Bond Principles 2018.  

- Within the area of renewable energy, CIFI may finance investments in wind and solar power, 

which Sustainalytics considers having overall positive environmental impacts. Additionally, the 

Framework includes investment in:  

▪ Hydropower. CIFI has limited these projects to those 25MW in capacity and smaller, 

which Sustainalytics views favourably with regards to mitigating environmental and 

social risks. 

▪ Geothermal power. Sustainalytics views positively the inclusion of geothermal projects, 

which generally have overall positive environmental benefits however, notes that no 

emissions thresholds have been established and that providing such thresholds would 

increase transparency.3 

▪ Biomass cogeneration plants. Sustainalytics views favourably that CIFI has specified 

that only waste biomass will be used to power these facilities however, notes that no 

emissions thresholds have been established and that providing such thresholds would 

increase transparency.4 

- The Framework includes investment in waste management facilities, including wastewater & 

effluent treatment, recycling & waste diversion, and waste-to-energy from municipal solid waste. 

Sustainalytics recognizes the overall positive environmental impact that these systems can 

provide and encourages the selection of technologies that maximize environmental and social 

benefits on a case-by-case basis, including consideration of waste hierarchies and emissions 

thresholds.  

- CIFI has specified a 24-month lookback period for the refinancing of existing projects, this is in 

line with market practice. 

• Project Selection Process:  

- CIFI will establish a Green Bond Committee, including representatives from the Financial Team, 

the ESG Management Unit, and other relevant business lines, which will be responsible for the 

selection of Eligible Projects and will review allocations on an annual basis.  

- Eligible Projects will be evaluated for compliance with the Framework, as well as a list of criteria 

based on CIFI’s Environmental and Social Due Diligence process and Risk Management 

approaches, which include exclusion of activities with high environmental and social risk. 

- Based on the establishment of a Green Bond Committee, and the presence of formalized 

selection criteria, Sustainalytics considers the selection process to be in line with market 

practice. 

• Management of Proceeds:  

- CIFI will track the net proceeds of the bond(s) on a monthly basis, with presentations to 

management for approval on a quarterly basis, in line with existing internal controls processes. 

- Pending allocation, outstanding funds will be held in cash, cash equivalents, or in CIFI’s liquidity 

portfolio, in line with the Company’s investment management policies. 

                                                 
3 Based on the work of the Climate Bonds Initiative and the EU Technical Exert Group on Sustainable Finance, Sustainalytics considers geothermal 
energy projects with direct emissions of <100 g CO2/kWh to be aligned with a two-degree global warming scenario, and representative of best practice in 
the green bonds market 
4 Based on the work of the Climate Bonds Initiative and the EU Technical Exert Group on Sustainable Finance, Sustainalytics considers biomass projects 
with lifecycle emissions of <100 g CO2/kWh to be aligned with a two-degree global warming scenario, and representative of best practice in the green 
bonds market. 
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- Based on the stated internal processes, and the disclosure of temporary investments, 

Sustainalytics considers the management of proceeds to be in line with market practice. 

• Reporting: 

- CIFI has committed to both allocation and impact reporting. For the life of the bond(s), CIFI will 

make available on its website and data rooms allocation information, updated quarterly until full 

allocation of the proceeds, disclosing the amount allocated at the project level, as well as project 

description. Impact reporting will include quantitative key performance indicators including 

renewable energy capacity installed, renewable energy produced, tons of waste or cubic meters 

of effluent treated, and CO2 emissions avoided. 

- Based on the commitment to report allocation at the project level as well as to report numerous 

quantitative impact indicators, Sustainalytics considers the Company’s reporting to be in line 

with market best practice. 
 

Alignment with Green Bond Principles 2018 

Sustainalytics has determined that CIFI’s green bond aligns to the four core components of the Green Bond 
Principles 2018. For detailed information please refer to Appendix 1: Green Bond/Green Bond Programme 
External Review Form.  

 

Section 2: Sustainability Performance of the Issuer  
 

Contribution of framework to issuer’s sustainability strategy  

The use of proceeds categories described by the Framework align with CIFI’s overall corporate mission to 
support “projects that guarantee sustainable development in Latin American and the Caribbean”.5 CIFI has 
developed an Environmental and Social Management System (ESMS),6 which includes: 

• A policy statement which emphasizes a mission to “maximize positive environment and social 
impacts” and states that it is “committed to mainstream sustainability in its operations”. 

• Ongoing development of an ESG scorecard, which will be used starting in 2019 to evaluate the 
Company’s performance using quantitative key performance indicators. 

 
In its Annual Environmental and Social Performance Report (AESPR), CIFI reviews projects financed and 
ensures ongoing compliance with their mandate.7 The highlights of the 2017 report include risk screenings 
and environmental due diligence assessment of 20 transactions, which concluded that 17 were classified as 
medium risk and three as high risk, and statistics indicating that 46% of CIFI’s investment portfolio is in 
renewable energy, with solar power (23%) making up the largest single sector in the overall portfolio. Other 
renewable energy investments include wind power, hydropower, cogeneration & biomass, and geothermal. 
CIFI has also published a Gender Equality Policy, which commits the Institution to gender equality in both the 
workplace and with its clients.  

  
Based on the stated sustainability objectives, demonstrated record of financing environmentally beneficial 
projects, and the commitment to ongoing development of quantitative performance reporting, Sustainalytics 
views positively CIFI’s sustainability strategy, and is of the opinion that the inclusion of quantitative, time-
bound targets would further strengthen this policy. Overall, Sustainalytics is of the opinion that CIFI is well-
positioned to issue green bonds.  

Well positioned to address common environmental and social risks associated with the projects  

The renewable energy and waste management projects which will be financed by the proceeds of the green 
bond(s) are anticipated to provide net-positive environmental impacts. Nevertheless, like any large 
infrastructure project, these developments may pose environmental and social risks related to impacts on 
local communities, air, water, or soil pollution, impacts on biodiversity, and worker health and safety. CIFI has 
procedures in place to help manage these risks, including: 

                                                 
5 http://www.cifi.com/en/portal-del-inversionista/gestion-ambiental-y-social/ 
6 This document is currently in final draft, and has been provided to Sustainalytics for review prior to public release. 
7 http://www.cifi.com/wp-content/uploads/2018/05/aespr-online-version_2017.pdf 
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• An Environmental and Social Management System, which incorporates the mitigation of 
environmental and social risks into the Company’s overall investment decision process, as part of a 
process that includes both upfront due diligence and post-hoc monitoring. The degree of detail in 
which these assessments are carried out is determined by the project’s identified risk level.8  

• An exclusionary list, preventing the Company from supporting companies or projects participating in 
15 prohibited sectors, such as forced labour, violation of the Convention on International Trade in 
Endangered Species of Wild Fauna and Flora, drift net fishing, and production or trade of asbestos 
fibre products.  

• CIFI has been a signatory to the Equator Principles since 2007. In 2017, the Company assessed two 
project finance transactions were assessed, in Brazil and Argentina, both of which were determined 
to be Category B.  

• All projects financed must comply with the IFC Performance Standards on Environmental and Social 
Sustainability. 

• A commitment to comply with all applicable national laws or international agreements. 

• Worker health and safety is protected by ensuring that all projects comply with the World Bank’s 
Environmental Health and Safety Guidelines.  

 
Based on the policies and commitments listed above, Sustainalytics is of the opinion that CIFI is well-
positioned to mitigate the relevant environmental and social risks associated with the projects financed by 
the green bond(s).  

 

Section 3: Impact of Use of Proceeds  

The two use of proceeds categories are recognized as impactful by GBP. Sustainalytics has focused below 
on how the impact is specifically relevant in the local context. 
 
Renewable energy in Latin America  

Compared to the global average, renewable sources contribute twice as much to Latin America’s energy mix, 
driven primarily by the abundance of large hydroelectric facilities, in particular in Brazil, which makes up 80% 
of all renewables. Non-hydro renewables, while still a small overall share of Latin America’s energy needs, 
have seen a greater-than-threefold increase in installed capacity over the period 2006-2015.9 Nevertheless, 
fossil fuels still make up approximately 50% of electricity generation and 75% of the overall energy demand.10 
In order to achieve the commitments of the Paris Agreement, to limit global average temperature increases 
to well below 2°C and aim to limit the increase to 1.5°C, drastic decreases to global emissions will be 
required.11 A study from the International Energy Agency (IEA) and the International Renewable Energy agency 
(IRENA), estimates that 65-70% if worldwide primary energy demand would need to be met by low-carbon 
energy sources by 2050 in order to meet the 2°C target.12 The contribution of Central and South America 
cannot be overlooked, as the International Energy Agency predicts that by 2040, the total annual energy 
demand of the region will increase by 270 Mtoe, almost 35%,13 or equivalent to the current demand of Saudi 
Arabia.14 Considering that, according to data from the World Bank, greenhouse gas emissions from electricity 
and heat production make up 49% of all fuel combustion,15 increasing the share of renewable energy 
generation has the potential to have significant impact on meeting climate goals.  
 
In this context, Sustainalytics is of the opinion that CIFI’s financing of renewable energy projects, particularly 
non-hydro renewables, will have significant positive environmental impacts. 
 
 
 
 

                                                 
8 http://www.cifi.com/wp-content/uploads/2018/05/aespr-online-version_2017.pdf 
9 https://insights.abnamro.nl/en/2018/05/energy-monitor-renewable-energy-in-latin-america/ 
10 http://www.irena.org//media/Files/IRENA/Agency/Publication/2016/IRENA_Market_Analysis_Latin_America_summary_EN_2016.pdf 
11 https://ec.europa.eu/clima/policies/international/negotiations/paris_en 
12 http://www.irena.org//media/Files/IRENA/Agency/Publication/2017/Mar/Perspectives_for_the_Energy_Transition_2017.pdf 
13 https://www.iea.org/weo2017/ 
14 https://www.bp.com/content/dam/bp/en/corporate/pdf/energy-economics/statistical-review/bp-stats-review-2018-full-report.pdf 
15 https://data.worldbank.org/indicator/EN.CO2.ETOT.ZS 
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Waste to energy 

Solid waste management poses a significant challenge in parts of Latin America, driven by issues such as 
uncontrolled disposal and rapid urbanization.16 According to the UN Environment Programme, the region 
generates 541,000 tons of municipal waste per day, a figure that is expected to grow by 25% by 2050; 40 
million people in the region lack access to proper waste collection services, leading to 145,000 tons per day 
of waste being disposed in open dumpsites.17 While these waste streams pose environmental hazards and 
financial burdens, they can also be used an as energy source, providing environmental and social benefits as 
well as sustainable revenue streams.18 While some studies highlight impediments to widespread deployment 
of waste to energy technologies in Latin America based on technological and regulatory structures, namely 
the high percentage of moist and organic materials in the waste stream and the weaker financial incentives 
to avoid landfilling, waste-to-energy projects can be seen as both a sustainable tool for waste management, 
as well as a way to provide renewable energy.19 Furthermore, the rapidly growing urban agglomerations of the 
region provide a strong opportunity for waste to energy adoption.  

Sustainalytics views positively CIFI’s use of proceeds for waste to energy technologies and is of the opinion 
that it will have positive impacts on both the local environment and emissions, as well as providing 
concomitant human health benefits.  
 
Wastewater management 

The conditions around wastewater in Central and Southern America and the Caribbean can be characterized 
by jurisdictional diversity as well as overall levels of underperformance. Across the region only half of 
households are connected to sewage systems and less than 30% of collected wastewater is treated. These 
averages disguise large disparities; some countries treat as little as 4% of all wastewater while Chile, the 
regional leader, treats 90%. While investment has, in recent years, improved sewage systems for urban 
residents, rapid population growth means that “approximately 60 million urban inhabitants do not have access 
to basic sanitation facilities”.20 Furthermore, rural and low-income populations are even less well-served in 
terms of access to sanitation. Overall, the World Bank summarizes the situation by calling sanitation “an 
increasingly urgent challenge”; and that despite “impressive progress” in access to water the region “has not 
done as well on sanitation”.21 
 
Infrastructure spending on water and wastewater services in Latin America has traditionally been low, 
between a quarter and a third of a percent of GDP. Of this amount, the majority has been public sector 
spending, although private investment has shown a small uptick in recent years.22  Considering these factors, 
Sustainalytics is of the opinion that CIFI’s financing of wastewater treatment systems is highly impactful and 
will provide significant environmental and social benefits in well-managed applications.  
 
Alignment with and contribution to the UN Sustainable Development Goals 

The Sustainable Development Goals (SDGs) were set in September 2015 and form an agenda for achieving 
sustainable development by the year 2030. This green bond advances the following SDG goals and targets:  
 

Use of Proceeds Category SDG SDG target 

Renewable Energy 7. Affordable and Clean 
Energy 

7.2 By 2030, increase substantially the share of 
renewable energy in the global energy mix 

Waste Management 
 

6. Clean Water and 
Sanitation 

6.3 By 2030, improve water quality by reducing 
pollution, eliminating dumping and minimizing 
release of hazardous chemicals and materials, 
halving the proportion of untreated wastewater 
and substantially increasing recycling and safe 
reuse globally 

11. Sustainable Cities and 
Communities 

11.6 By 2030, reduce the adverse per capita 
environmental impact of cities, including by 
paying special attention to air quality and 
municipal and other waste management 

                                                 
16 http://collections.unu.edu/eserv/UNU:6506/recycling-03-00019-1.pdf 
17 https://wedocs.unep.org/bitstream/handle/20.500.11822/26436/Waste_Summary_EN.pdf 
18 https://www.researchgate.net/publication/327057197 
19 http://mirror.unhabitat.org/downloads/docs/10740_1_594319.pdf 
20 http://blogs.worldbank.org/water/how-can-we-make-wastewater-investments-sustainable-latin-america 
21 http://documents.worldbank.org/curated/en/676711491563967405/pdf/114110-REVISED-Rethinking-Infrastructure-Low-Res.pdf 
22 ibid 
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Conclusion  
 
Corporación Interamericana para el Financiamiento de Infraestructura, S.A. (“CIFI”) has developed the CIFI 
Green Bond Framework to fund projects related to Renewable Energy and Waste Management. Sustainalytics 
is of the opinion that the implementation of projects in these areas will provide environmental benefits and 
advance UN Sustainable Development Goals 6, 7, and 11. 
 
The use of proceeds categories of CIFI’s Framework are aligned with those of the Green Bond Principles 2018. 
Furthermore, CIFI has committed to a credible and transparent process for project selection, the management 
of proceeds, and reporting on both allocation and impact.  
 
Based on the above, Sustainalytics is confident that CIFI is well-positioned to issue green bonds and that its 
Green Bond Framework is transparent, robust, and in alignment with the four core components of the Green 
Bond Principles 2018. 
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Appendices 

Appendix 1: Green Bond / Green Bond Programme - External Review Form 
Section 1. Basic Information 

Issuer name: Corporación Interamericana para el 
Financiamiento de Infraestructura, S.A. (CIFI) 

Green Bond ISIN or Issuer Green Bond Framework 
Name, if applicable: [specify as appropriate] 

CIFI Green Bond Framework 

Review provider’s name: Sustainalytics 

Completion date of this form:  July 9, 2019 

Publication date of review publication: [where 
appropriate, specify if it is an update and add 

reference to earlier relevant review] 

 

 

Section 2. Review overview 

SCOPE OF REVIEW 

The following may be used or adapted, where appropriate, to summarise the scope of the review.  

The review assessed the following elements and confirmed their alignment with the GBPs: 

☒ Use of Proceeds ☒ 
Process for Project Evaluation and 
Selection 

☒ Management of Proceeds ☒ Reporting 

 

ROLE(S) OF REVIEW PROVIDER 

☒ Consultancy (incl. 2nd opinion) ☐ Certification 

☐ Verification ☐ Rating 

☐ Other (please specify):   

Note: In case of multiple reviews / different providers, please provide separate forms for each 
review.  

 

EXECUTIVE SUMMARY OF REVIEW and/or LINK TO FULL REVIEW (if applicable) 

Please refer to Evaluation Summary above.  
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Section 3. Detailed review 

Reviewers are encouraged to provide the information below to the extent possible and use the comment 
section to explain the scope of their review.  

1. USE OF PROCEEDS 

Overall comment on section (if applicable):  

 
The eligible categories for the use of proceeds are aligned with those recognized by the Green Bond 
Principles. Sustainalytics considers that the renewable energy and waste management projects financed by 
the bond(s) will lead to positive environmental impacts and advance UN Sustainable Development Goals 6, 
7, and 11. 

 
 

Use of proceeds categories as per GBP: 

☒ Renewable energy ☐ Energy efficiency  

☒ Pollution prevention and control ☐ Environmentally sustainable management of 
living natural resources and land use 

☐ Terrestrial and aquatic biodiversity 
conservation 

☐ Clean transportation 

☐ Sustainable water and wastewater 
management  

☐ Climate change adaptation 

☐ Eco-efficient and/or circular economy 
adapted products, production technologies 
and processes 

☐ Green buildings 

☐ Unknown at issuance but currently expected 
to conform with GBP categories, or other 
eligible areas not yet stated in GBPs 

☐ Other (please specify): 

 

If applicable please specify the environmental taxonomy, if other than GBPs: 

 

2. PROCESS FOR PROJECT EVALUATION AND SELECTION 

Overall comment on section (if applicable):  

 
CIFI will establish as Green Bond Committee, including representatives from the Financial Team, the ESG 
Management Unit, and other relevant business lines, which will evaluate projects for compliance with the 
Framework as well as the Company’s Environmental and Social Due Diligence process and Risk 
Management approaches. Sustainalytics considers this selection process to be in line with market practice. 

 

 

 

Evaluation and selection 
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☒ Credentials on the issuer’s environmental 
sustainability objectives 

☒ Documented process to determine that 
projects fit within defined categories  

☒ Defined and transparent criteria for projects 
eligible for Green Bond proceeds 

☒ Documented process to identify and 
manage potential ESG risks associated 
with the project 

☐ Summary criteria for project evaluation and 
selection publicly available 

☐ Other (please specify): 

 

Information on Responsibilities and Accountability  

☒ Evaluation / Selection criteria subject to 
external advice or verification 

☐ In-house assessment 

☐ Other (please specify):   

 
3. MANAGEMENT OF PROCEEDS 

Overall comment on section (if applicable): 

 
CIFI will use existing internal controls processes to track and manage the proceeds, including quarterly 
approval from management. Pending allocation, outstanding funds will be held in cash, cash equivalents, or 
in CIFI’s liquidity portfolio. This is in line with market practice. 

 

 

Tracking of proceeds: 

☒ Green Bond proceeds segregated or tracked by the issuer in an appropriate manner 

☒ Disclosure of intended types of temporary investment instruments for unallocated 
proceeds 

☐ Other (please specify): 

 

Additional disclosure: 

☐ Allocations to future investments only ☒ Allocations to both existing and future 
investments 

☐ Allocation to individual disbursements ☐ Allocation to a portfolio of 
disbursements 

☐ Disclosure of portfolio balance of 
unallocated proceeds 

☐ Other (please specify): 
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4. REPORTING 

Overall comment on section (if applicable):  

 
CIFI has committed to allocation and impact reporting, updated quarterly, until full allocation; allocation 
reporting will be made available at the project level, while impact reporting will include relevant quantitative 
metrics. In Sustainalytics’ view this reporting is in line with market best practice. 

 

Use of proceeds reporting: 

☒ Project-by-project ☐ On a project portfolio basis 

☐ Linkage to individual bond(s) ☐ Other (please specify): 

 Information reported: 

☐ Allocated amounts ☐ Green Bond financed share of total 
investment 

☐ Other (please specify):   

 Frequency: 

☐ Annual ☐ Semi-annual 

☒ Other (please specify): Quarterly  

 

Impact reporting: 

☐ Project-by-project ☒ On a project portfolio basis 

☐ Linkage to individual bond(s) ☐ Other (please specify): 

 

Frequency: 

☐ Annual ☐ Semi-annual 

☒ Other (please specify): Quarterly   

  

Information reported (expected or ex-post): 

☒ GHG Emissions / Savings ☐  Energy Savings  

☐ Decrease in water use ☒  Other ESG indicators (please 
specify): Installed renewable 
energy capacity, waste 
recycled, wastewater treated 
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Means of Disclosure 

☐ Information published in financial report ☐ Information published in sustainability 
report 

☐ Information published in ad hoc 
documents 

☒ Other (please specify): Online 

☒ Reporting reviewed (if yes, please specify which parts of the reporting are subject to 
external review): Third-party annual review of allocation is expected 

 
Where appropriate, please specify name and date of publication in the useful links section. 

 
USEFUL LINKS (e.g. to review provider methodology or credentials, to issuer’s documentation, etc.) 

 
 

 

 
SPECIFY OTHER EXTERNAL REVIEWS AVAILABLE, IF APPROPRIATE 

Type(s) of Review provided: 

☐ Consultancy (incl. 2nd opinion) ☐ Certification 

☐ Verification / Audit ☐ Rating 

☐ Other (please specify): 

 

Review provider(s): Date of publication: 

  

ABOUT ROLE(S) OF INDEPENDENT REVIEW PROVIDERS AS DEFINED BY THE GBP 

i. Second Party Opinion: An institution with environmental expertise, that is independent from the issuer may 
issue a Second Party Opinion. The institution should be independent from the issuer’s adviser for its Green 
Bond framework, or appropriate procedures, such as information barriers, will have been implemented within 
the institution to ensure the independence of the Second Party Opinion. It normally entails an assessment of 
the alignment with the Green Bond Principles. In particular, it can include an assessment of the issuer’s 
overarching objectives, strategy, policy and/or processes relating to environmental sustainability, and an 
evaluation of the environmental features of the type of projects intended for the Use of Proceeds.  

ii. Verification: An issuer can obtain independent verification against a designated set of criteria, typically 
pertaining to business processes and/or environmental criteria. Verification may focus on alignment with 
internal or external standards or claims made by the issuer. Also, evaluation of the environmentally 
sustainable features of underlying assets may be termed verification and may reference external criteria. 
Assurance or attestation regarding an issuer’s internal tracking method for use of proceeds, allocation of 
funds from Green Bond proceeds, statement of environmental impact or alignment of reporting with the GBP, 
may also be termed verification.  

iii. Certification: An issuer can have its Green Bond or associated Green Bond framework or Use of Proceeds 
certified against a recognised external green standard or label. A standard or label defines specific criteria, 
and alignment with such criteria is normally tested by qualified, accredited third parties, which may verify 
consistency with the certification criteria.  

iv. Green Bond Scoring/Rating: An issuer can have its Green Bond, associated Green Bond framework or a key 
feature such as Use of Proceeds evaluated or assessed by qualified third parties, such as specialised research 
providers or rating agencies, according to an established scoring/rating methodology. The output may include 
a focus on environmental performance data, the process relative to the GBP, or another benchmark, such as 
a 2-degree climate change scenario. Such scoring/rating is distinct from credit ratings, which may 
nonetheless reflect material environmental risks.  
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Disclaimer 

© Sustainalytics 2019. All rights reserved. 

The intellectual property rights to this Second-Party Opinion (the “Opinion”) are vested exclusively in 
Sustainalytics. Unless otherwise expressly agreed in writing by Sustainalytics, no part of this Opinion may be 
reproduced, disseminated, comingled, used to create derivative works, furnished in any manner, made 
available to third parties or published, parts hereof or the information contained herein in any form or in any 
manner, be it electronically, mechanically, through photocopies or recordings, nor publicly released without 
the “Green Bond Framework” in conjunction with which this Opinion has been developed. 

The Opinion was drawn up with the aim to provide objective information on why the analyzed bond is 
considered sustainable and responsible, and is intended for investors in general, and not for a specific investor 
in particular. Consequently, this Opinion is for information purposes only and Sustainalytics will not accept 
any form of liability for the substance of the opinion and/or any liability for damage arising from the use of 
this Opinion and/or the information provided in it. 

As the Opinion is based on information made available by the client, the information is provided “as is” and, 
therefore Sustainalytics does not warrant that the information presented in this Opinion is complete, accurate 
or up to date, nor assumes any responsibility for errors or omissions. Any reference to third party names is 
for appropriate acknowledgement of their ownership and does not constitute a sponsorship or endorsement 
by such owner. 

Nothing contained in this Opinion shall be construed as to make a representation or warranty, express or 
implied, regarding the advisability to invest in or include companies in investable universes and/or portfolios. 
Furthermore, nothing contained in this Opinion shall be construed as an investment advice (as defined in the 
applicable jurisdiction), nor be interpreted and construed as an assessment of the economic performance and 
credit worthiness of the bond, nor to have focused on the effective allocation of the funds’ use of proceeds.  

The client is fully responsible for certifying and ensuring its commitments’ compliance, implementation and 
monitoring. 

In case of discrepancies between the English language and translated versions, the English language version 
shall prevail. 
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Sustainalytics 

Sustainalytics is a leading independent ESG and corporate governance research, ratings and analytics firm 
that supports investors around the world with the development and implementation of responsible investment 
strategies. With 13 offices globally, the firm partners with institutional investors who integrate ESG 
information and assessments into their investment processes. Spanning 30 countries, the world’s leading 
issuers, from multinational corporations to financial institutions to governments, turn to Sustainalytics for 
second-party opinions on green and sustainable bond frameworks. Sustainalytics has been certified by the 
Climate Bonds Standard Board as a verifier organization, and supports various stakeholders in the 
development and verification of their frameworks. Global Capital named Sustainalytics the “Most Impressive 
Second Party Opinion Provider in 2017. In 2018, the firm was recognized as the “Largest External Reviewer” 
by the Climate Bonds Initiative as well as Environmental Finance. In addition, Sustainalytics received a Special 
Mention Sustainable Finance Award in 2018 from The Research Institute for Environmental Finance Japan for 
its contribution to the growth of the Japanese Green Bond Market. 

For more information, visit www.sustainalytics.com  

Or contact us info@sustainalytics.com 

 

                                          
 

http://www.sustainalytics.com/
mailto:info@sustainalytics.com
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